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We are a group of A-level students who study economics and we have decided to produce a magazine focused on helping young people understand the subject of economics. Some people see economics as something that doesn’t affect them but this couldn’t be further from the truth. Economics influences everything in our society, from how we live our daily lives to how we are governed. Hopefully our magazine will go some way to explaining some of these ideas and making them seem a little simpler.

Within our magazine we will look at the latest economic current affairs both in the UK and abroad. In addition to this we will also be debating the hot topics in economics such as the recent rise in tuition fees and the debate about footballers’ pay. 

Thank you for picking up the Forest Hill Financial. We hope you enjoy reading it as much as we enjoyed writing it. 

This time in The Forest Hill Financial:

Editor’s picks-recent stories of interest




Page 3

Egyptian Revolution






Page 4

Oil shock







Page 5

Disaster in Japan






Page 6

Crossword/Sudoku






Page 7

The big debate-Uni fees





Page 8

GUESS THE CAPTION

[image: image2.jpg]



[image: image1.jpg]FOR%T HIL

A

D4 AT T < .
¢ W UeZgh s =g
-~ - ¥ T 2
Y=g e { C 1)
LI \ WG %
P a7gReL - VLY
\ | S5
N




[image: image191.jpg]
[image: image192.jpg][image: image193.jpg]
[image: image194.jpg]


[image: image195.jpg]



[image: image196.jpg]




Currently in Egypt there have been protests and riots going on in aid of trying to persuade the current president Hosni Mubarak to resign.  

Egypt is located in North Africa and is one of the most popular countries in Africa. It is one of the most diversified and developed countries in Africa yet their economy is currently in the headlines for their political crisis.

President Hosni Mubarak was appointed Vice President of Egypt in 1975 and became President due to the previous presidents assassination in 1981.It was said that in 2004, Mubarak appointed Ahmed Nazif to become the new Prime Minister; from here the country was making positive progress. GDP had been increasing from 1975 to 1999 but where did it all go wrong. 

The first problem was that the Egyptian constitution stated that no one could run as an opposing candidate to the president this meant that there is not much of a chance of a change in government. This basically silences the voice of the people in Egypt which is not practical in a country trying to enforce democracy.

Living standards in Egypt are low by international levels and have been declining since 1990 all under the power of Mubarak. Majority of the population of Egypt are living off under $2 a day and United Nations figures say that 20 to 30 percent of the population live below the poverty line. This country is currently faced with widespread poverty and have to put up with these conditions as the government are not dealing with this traumatic situation, this demonstrates exactly  why the people of Egypt are filled with rage.

Another major reason for the prolonged protests is the fact that the value of the currency is falling rapidly. Recently the Egyptian pound dropped to a six-year low due to investors taking money out of the country and this has lead to banks giving Egyptians a limit as to how much they can withdraw. But at the same time you have inflation and high unemployment which do not go hand in hand and shows that there is no opportunity for the country to recover with Mubarak as president. 

On the other hand Egypt has received a lot of help from other countries such as the US but the economy of Egypt itself did not see much of this money and a lot of it went into the pocket of Hosni Mubarak and his family, explaining why they are worth nearly $70billion yet the country is struggling.

The mass protest began on the 25th of January in Cairo and other cities; this was the start of a revolution. The Egyptians were very determined and had their mind set on making a change. At first Hosni Mubarak was extremely reluctant to step down and it has been clarified that in the past he had rigged votes to make sure that he stayed in power.

Mubarak tried to side with the protesters, giving them something that they wanted. He had promised to reform the constitution but obviously this was not enough and the offer was ignored by the protesters. The protests continued and on the 11th of February Mubarak finally saw sense and resigned as president after 30years. 

Words from the president of the United States – Barack Obama “The people of Egypt have spoken, their voices have been heard. Egypt will never be the same again” 

Oil shock

The price of oil has the ability to blow up the world’s economy. The reasons to worry about the increasing oil prices is that North Africa and Middle East produce more than one-third of the world’s oil. Libya’s turmoil can quickly change the oil supply and the debate for the no-fly zone causing oil prices to flare. Libya’s output has halved as workers flee the country and the threats of other regions disruption and since the Middle East produces 30% of the world’s oil so if oil supply decreases, then Saudi Arabia has to step in to help keep prices stable. 

The market prices has been realistic as the price of Brent oil increased by 15% as Libya’s violence flared up reaching $120 a barrel in 24th February 2011.  The promise made by Saudi Arabia pushed their production to help reduce the prices to $116 in March but was still 20% higher than at the start of the year. Saudi Arabia is the only producer with significant spare capacity that could be released if the oil prices rose too high but inflation on oil varies between county to country. In United States, they have a light taxation on oil and inflation is low causing a slight increase in oil prices. Whereas in Europe, fuel is taxed heavily more, so the prices of oil will be volatile causing a worry to banks.  

 Libya’s production has dropped by significantly but the current government has buffer stocks. This is good because if the oil output drops, we can use the spare capacity the government has to help keep oil prices stable. On the other hand, the world economy is growing strongly especially China and India causing the demand for oil to outpace the supply. Due to this, if there are any mishaps from the Middle East, prices will shoot upwards. 

Should the government give more subsides to keep oil prices low or help the poorest produce more oil? If the government does give more subsides, then the prices are kept low but the main factor we are forgetting is that oil is scarce. Therefore, if oil is running out, then the only way forward is to put prices high.  

Another problem is that Saudi Arabian oil is more dense and sulphurous than Libya’s crude oil it has been replacing. Europe’s old refineries cannot process the heavier oil and are less tolerant of sulphur content. Whereas, Asia countries has newer refineries which can deal will a range of grades of oil. 

Disaster in Japan-more bad news

Japan is under immense suffering due to the devastating earthquake that struck their country on Friday 11th March. The loss of family members, homes and fears for missing and the added worry that their economy may not be able to return to its state before the earthquake and the devastating tsunami that followed.

Japan has the 3rd largest economy in the world, but there are fears that this earthquake will cause unprecedented problems for it. Many businesses have been destroyed even factories such as Toyota and Sony, which has stopped them working and producing goods. One report has even claimed that Japan will lose 1% GDP(gross domestic product) this year due to the earthquake. Many also claim that due to the mourning from the earthquake, people will not be buying goods, which will have negative effects on the economy. Furthermore, power storages mean that businesses will not be able to run, causing a loss in profits.  

Many will also be worried about unemployment if their workplace has collapsed and rising prices. Insurance companies alone stand to lose up to $33bn.  Dwarfing some of these fears are major concerns about levels of radioactivity in the area due to problems at the Fukushima nuclear plant. 

[image: image3.emf] 

The unstoppable tsuna mi  destroyed everything in its path.  


Economists believe that the damage done by the earthquake and tsunami will come cost approximately $235bn (£145). Furthermore, the clear up operation and economic recovery could take up to five years. This is the last thing Japan’s economy needs having recently been overtaken by China as the world’s second largest economy. 

Hopefully, Japan’s economy will bounce back from this disaster, if not it will add to the mass suffering that Japan is already causing from this massive earthquake. 
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	Across


	4.

	Where prices increase


	5.

	Soon to be Princess Kate______


	6.

	Mr. Moss might support this team?


	9.

	UK Chancellor's birth name


	10.

	Winner of last year's X Factor


	11.

	Hitler was known as der______


	12.

	Author of Tale of Two Cities


	15.

	Capital of Gaddafi's country


	16.

	Second largest economy in the world



	
	Down

1.

The M in EMA

2.

Comfortable winners of 2011 six nations

3.

VAT stands for Value_____Tax

7.

Afghan writer, famous for The Kite Runner

8.

The S in HSBC

13.

Great 20th century economist-John Maynard________

14.

Founder of the Monster Raving Loony Party
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Why Tuition Fees Were Raised.

Tuition fees can now be up to £9,000 a year. On the 9th of December the policy to increase tuition fees won by 21 votes. I don’t like it and I’m sure that you don’t like it either but the hard truth is that tuition fees needed to be raised.

The country has a budget deficit meaning that government spending exceeds government receipts. To carry on in this state would lead to the collapse of the UK’s economy therefore cuts had to be made. Like tuition fees. Granted government spending on universities isn’t the only sector where cuts could be made but a lot of other sectors were subjected to spending cuts too. Some other sectors affected were pensions and benefits. On top of this reducing government spending on universities has a relatively small impact on the UK’s economic growth and yet offers a large potential saving to the government. Making it an 


attractive choice for government cuts, to balance the budget deficit.

Advantages Of New Policy.

Almost trebling the tuition fees from £3,290 to up to £9,000 sounds unreasonable but on closer inspection some aspects are more reasonable than before. Student loans will be more accessible and the payment is fairer. Students will not have to pay back their loans until they have graduated and are earning the minimum of £21,000 a year. On top of this more university places will be offered to students from poorer backgrounds as well as the offer of more grants and loans to these students.

Finally, not all courses will be £9,000 a year. £9,000 is the maximum amount universities can charge but there is no minimum charge meaning some universities will charge less. 

Only a few months ago we witnessed over 50,000 students take to the streets in London to protest against the coalition’s plans to raise the maximum level of tuition fees from £3,000 a year to £9,000 a year. They believe that higher fees will discourage students from low income families from attending university and will mean higher debts for those from middle income families. Surely in a time of low economic growth the government should want to encourage people to go onto further education?

This policy is especially hurtful to students as the left leaning Liberal Democrats decided to back track on their pre election pledge to vote against a rise in tuition fees. The Lib-Dems are claiming the new system to be “progressive and fair”, however just like the thousands of people who protested against the rise, I can see it is a blatantly unfair proposal. 


The government should readdress its long term economic policies as this rise may save some money in the short run but will damage the country in the long run. This policy, coupled with a heavy withdrawal of public funding to university will mean students will be charged the full £9,000 per year which is going to heavily discourage people from attending. This policy seems ever stranger when you realise that for this country’s economy to grow we need a more educated workforce which we can help to achieve by encouraging more people to attend university. 

There have to be less important areas which can be cut to preserve the funding for higher education. In a time where bankers-whose reckless lending led to the current financial crisis can get away with multi-million pound bonuses, the government needs to get its priorities right and preserve the funding for universities. 

For our first edition of the magazine we’ve started with two people who have a pretty big influence on the economy today. Best caption wins a prize!





Editor’s picks By Louis Mulvaney





OIL PRICES COULD SEND UK BACK INTO RECESSION


Oil prices are up to $111.03, their highest in almost 3 years. This means motorist face hikes of 10 pence per litre. British gas has announced it will push up bills and Britvic (soft drink giant) has announced the cost of plastic they use in bottles is to rise by 20%. The Libyan crisis isn’t helping and some economists predict prices rising to $220 a barrel. 





ECONOMY WORSE THAN PREDICTED


The economy shrunk by 0.6 percent, worse than the 0.5 predicted. The 0.5 downturn was blamed on the snow by George Osborne but this 0.1 percent extra is not accounted for. Falls have occurred in business investment and the biggest fall in household spending since 2009. Overall, the dip was the largest in two years, so are we looking at recession? The bookies William Hill seem to think so with odds on at evens. 





UK GAMES INDUSTRY COULD HELP BOOST UK ECONOMY


The global market for video is set to grow from £35.2 billion in 2009 to £53.8 billion in 2014. UK should be taking a large share of the market, due to our great track record of successful games such as Grand Theft Auto IV. The UK games industry pumps 1 billion into our economy and employs 26,000 people, yet we are falling behind other countries, due to a fall in investments and no tax breaks, which other countries provide. The government are missing a great chance to boost our economy; it’s their call of duty to do something about it.





ARSENAL MAKE A LOSS


Arsenal FC have announced, the day after losing the Carling Cup final, that they have made an overall loss of £2.5 million in their half yearly accounts, finishing November 2010. This contrasts with the £29.2m profit made in the corresponding period of 2009, although that can me mostly put down to the sale of Adebayor and Kolo Toure. 





CLOTHING PRICES SET TO SOAR


Clothing prices are set to rise sharply due to a rise in pay to workers in the Far East. Factory bosses in China have upped their pay from £30 a month to £490 to keep employees from leaving their jobs for the booming construction industry. Primark have already announced they are going to raise their prices, so this is the death of the £3 T-Shirts. 





By Tatenda Watungwa





Egyptian Revolution





By Bhavin Jethwa





By Rebecca Leach Lightfoot





Just some of the damage which followed the disaster in Japan.
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THE BIG DEBATE-SHOULD UNI FEES BE INCREASED?





NO





By Rory Curtis





By Bill Sinnot








