Menelik Mimano


Dear Mr Osborne,

As the chancellor you have been given a huge amount of responsibility in the planning of the country’s economic future. What must be remembered however is that our economic future does not just concern the country’s finances, contrary to the recent policy focus on austerity measures, but includes our resources and the welfare of citizens. The correct economic policies could result in major advances, creating a more positive society for all.

The majority of the world’s leaders seem to encourage economic growth year on year, for an infinite amount of time, without considering the earth’s finite and scarce resources. Britain appears to be a country that encourages this irresponsible growth. I recognise that we are just emerging from the recent global recession and must avoid slipping back into it, but once we have secured our economic stability we must begin to assess how our economic growth affects our environment.

Britain’s population, along with the entire world’s, is growing. Between mid 2008 and mid 2009 the country’s population increased by 0.6%. This increase in population and the amount of people living in the country will inevitably lead to an increase in aggregate demand. Demand for fossil fuels, food and housing will increase as they are necessities to live. The increase in demand for fossil fuels and food in particular will present a dilemma. Should the government allow the destruction of wildlife habitats in order to create new farmland and mines, or import both food and fuel causing a negative balance of trade? And if land is used for farmland, where will the increasing population be housed? The increase in consumption of fossil fuels, as more people will use cars and need to heat their houses will also seriously damage the environment further, as the burning of such fuels emits carbon dioxide and other harmful greenhouse gases. The increased population will also place further strain on public services such the NHS and schools as demand for their services increases. An increase in tax revenue will be needed to increase the supply of such services to meet demand. One may think this is not an issue as an increasing population will surely lead to an increase in tax revenue but if not every new member of the population is not paying tax like hundreds of thousands of illegal immigrants will not, the increase in tax revenue will be relatively smaller than the increase in demand for public services.

In order to satisfy the increased demand as a result of a growing population the government encourages economic growth year on year. The unlimited wants and needs of society must be met as best as possible with little regard for the damage it does to the environment. As more firms enter markets and existing firms look to increase their scales of production in order to meet demand, emissions of greenhouse gases will increase as long as the use of fossil fuels for power continues. Also, as more firms look to increase supply to meet demand consumption of scarce economic resources, which are factors of production increases. The environment is damaged further as more factories and buildings are built by firms as they grow, destroying wildlife habitats and increasing the size of cities further.

To minimise the damage our economy has on our environment we must limit the damage that both population growth and economic growth cause. An extreme example of population control is China’s one child policy. I feel that in the UK educating society of the benefits of family planning, not just for individuals but society on whole, will help ease population growth. Immigration control is also key. As I pointed out earlier, our economy is just emerging from recession and to avoid a double dip recession we must continue to grow. I suggest that during this period of necessary growth the government encourages investment into environmentally friendly production methods and energy sources. Once our energy sources and production methods have become more environmentally sustainable we can allow economic growth in the knowledge that the damage to our environment and resources is minimal.

Another economic issue threatening the future prosperity of the nation is the affordability and accessibility of higher education for all. Some of the recent austerity measures introduced by the government in order to cut the nation’s deficit may affect this issue adversely. Firstly the education maintenance allowance which was paid to 16-19 year olds whose household income was less £30,810 has been scrapped in the recent plans. Speaking from firsthand experience, my EMA has provided vital support towards my sixth form education, covering costs such as transport and books which I would have struggled to otherwise. Whilst I feel I would have still attended sixth form without EMA, I am sure many others would not have, as they would have found the opportunity cost of not going into work straight after their GCSE’s far too high. A perfect idea to support my belief is the fact that when changes in EMA criteria in Scotland lowered the threshold for the £30 payment and totally scrapped the £20 and £10 payments youth unemployment rose by 7,000, following predictions by the NUS that 8,000 students would drop out of higher education as a result of the cuts. 

Along with the scrapping of EMA the government is considering more than doubling the cap on university tuition fees from £3,290 to £7,000. Along with a cap on university places, cuts in university funding and a predicted surge in university applications in 2011, university places are set to become far less accessible and affordable for thousands of young people. In 2010 more than 200,000 applicants missed out on a university place. This figure is predicted to rise in 2011 as more people are expected to apply for that year in order to avoid any subsequent increase in the cap on tuition fees. Should the cap on the tuition fees increase in the future to the proposed £7,000, I personally expect the amount of university applicants to fall as thousands more will find the prospect of a university degree far too expensive. 

The recent decision to scrap child benefit for higher rate tax payers will also reduce the capability of thousands to be able to afford to go to university. Thousands of parents who would have used their child benefit to set a university trust fund for their children are no longer eligible to receive the child benefit as a result of the cuts.

As chancellor you have been quoted as calling Britain’s universities “the jewel in our economic crown”. This is true. The investment in human capital through the higher education system is essential to the nation’s economic growth, the welfare of all citizens and any future prosperity. With a more educated, skilled and qualified population our countries productive capacity grows, allowing for economic growth, which is vital if Britain is to emerge healthily from the global recession. As other countries around the world invest in their universities and students, Britain must do the same in order to compete economically in the future. But we seem to be doing the opposite. Capping university places, cutting funding and increasing the cap on tuition fees thousands will find university less accessible and too expensive. Others may not even be able to complete their A levels in order to apply for university as a result of the scrapping of EMA payments making further education even less accessible for thousands of young people. As a country whose manufacturing sector is far from what it used to be but with one of the strongest service sectors in the world, university graduates are essential to provide the service sector with the employee’s needed to allow the sector to continue competing international and fend off increased competition from nations with a growing service sector such as China.

As chancellor, regardless of the UK’s national deficit, you cannot forget just how important economics is to the welfare of citizens and the country’s future social welfare. We must therefore use our economic resources to develop environmentally sustainable growth and make higher education accessible to all. In order to achieve this certain economic policies must be revised and the reduction of the nation’s budget deficit cannot always be the main motivation behind every decision as I believe environmentally sustainable growth and a more skilled and educated population is key to a prosperous nation in the future.
